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Thank you, Chairman.

It is a pleasure to participate in a face-to-face APEC Economic
Leaders’ Summit again, after 4 years of disruption. My thanks go to
our host, Thailand, for the efforts in bringing us together and for your

hospitality.

Chinese Taipei assumes a special significance these days because it
is a critical link in the world semiconductor supply chain.
Semiconductors are colloquially called chips, and chips are an
important building block of national security and economy. With

humility in my heart, this morning I wish to make two points.

My first point is: We plead that APEC members acknowledge that
there are divided opinions on apparently conflicting ideologies, and
collectively, we must seek a balanced solution to these apparently

conflicting ideologies.

Conflicting 1ideologies Example 1: Free market vs. Unfair
competition

Technology transfer in exchange for market access is
rightfully considered unfair competition. However, a technology
company has the responsibility to its stakeholders to safeguard its

intellectual property, and does not have to agree to such exchanges.
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Taiwan Semiconductor Manufacturing Company (TSMC), for

instance, has always refused such exchanges.

Conflicting 1deologies Example 2: Supply chain security and
resilience vs. supply chain innovativeness and efficiency

First we must ask the question, in this day and age, is any
place really secure? Then I want to point out that the pervasive
application of chips is almost entirely due to its rapidly declining
cost over the years. Sixty seven years ago, when I first entered the
chips industry in the United States, each transistor cost 2 dollars.
Each transistor two U.S. dollars! Now, each of us carries several
billion transistors on our body every day. How much do the chips of
several billion transistors cost? Less than fifty dollars! In sixty-seven
years, transistors have gone from $2 each to less than $50 for several
billion! The chips, on which transistors reside, are simply the most
de-flationary product mankind ever invented. Almost all of the cost
reduction is due to supply-chain innovativeness and efficiency. To
sacrifice supply chain innovativeness and efficiency is to slow the
contribution that chips make to national security and economic

growth.
My second point is: Chinese Taipei is willing and eager to work with
APEC partners in building secure, trusted, and resilient supply

chains, particularly the chip supply chain.

The Chinese Taipei chips industry has demonstrated its commitment



by having spent over US$120 billion on manufacturing capacity, just
in the last 3 years. We also think that other ways to increase the
resilience of the chips supply chain, such as simplifying and

streamlining the entire supply chain, should be attempted.

Thank you for your attention.
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Thank you, Chairman.

This afternoon I’d like to spend a few minutes on Chinese Taipei’s

progress on sustainability.

The industry of Chinese Taipei plays an important role in mitigating
climate change and pursuing net zero emission. 8 leading
information technology enterprises in Chinese Taipei have formed a
climate partnership, aimed to drive the supply chain towards low-
carbon transition through practical actions. In addition, 25 large
manufacturers in steel, cement, and petrochemical industries have
declared their 2050 net-zero targets and emissions reduction

pathways.

Chinese Taipei is highly determined to pursue sustainable economic
development, devoting our efforts to energy transition and carbon
reduction. As a result, our economic growth and carbon emissions
have decoupled. Compared to 2005, our GDP has increased by 80%,
while greenhouse gas emissions were down by 2% in 2020 — per
GDP carbon emissions have decreased by 45%. In response to the
Paris Agreement, we are committed to reach net-zero emissions by
2050. In March 2022, we developed a net-zero pathway that includes
energy, manufacturing, lifestyle and social transitions, laying out the

milestone to reach net-zero emission. At the same time, we are



amending our climate legislation to put the net-zero target into law,
as well as adding new carbon pricing mechanism, investing in net-
zero and negative-emission technologies, and vigorously promoting

green transition.

Chinese Taipei is also committed to promote “nuclear-free homeland”
and will no longer build new coal-fired power plants. By 2022, the
installed capacity of solar power has exceeded 9GW, which is an
increase of more than 7 times from 2016. We also expect to complete
a total of 200 wind turbines by the end of this year. By the end of
2021, the overall installed capacity of renewable energy was 2.5

times that of 2016.

Furthermore, Chinese Taipei committed to a circular economy.
Our recycling and reuse rate of industrial waste has reached 81%.
We are also actively promoting green finance and increasing the

quality and transparency of corporate disclosure of ESG information.
The very inclusion of “sustainability” in our agenda means that we
must improve on our present ways. Chinese Taipei wants to seek new

ways with all APEC member economies.

Thank you.
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